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EDF in line for £800m windfall from subsidy 
scheme to keep lights on 

Energy firm which operates most of UK 
nuclear power plants could undercut 

competitors at auction launch capacity market 

The Guardian, Sunday 6 July 2014 

EDF, which operates most of Britain's nuclear power 
stations, could be in line for an £800m windfall via a 
loophole in a government subsidy scheme aimed at 
keeping the lights on at times of peak demand. 

Ed Davey, the energy and climate change secretary, 
last week outlined his plan to pay power plants to be 
on standby from 2018 in an effort to deal with peak 
demand and the intermittency of wind power. 

Most industry experts assumed that the "capacity 
market" scheme – the cost of which will be passed to 
the consumer – was designed to ensure that the 
many gas-fired power stations threatened with 
closure would be kept open. 

But the Department of Energy and Climate Change 
(Decc) now admits the scheme will be open to all 
forms of generation including nuclear, which has low 
operating costs and therefore could undercut its 
competitors in the auction to be run by the National 
Grid. 

The market is meant to start with that auction later 
this year although the ratings agency Moody's has 
warned it may be delayed if it is found to breach 
European commission rules on state aid. 

All but one of the UK's nuclear power plants are 
owned by the largely French state-owned EDF, 
whose UK atomic portfolio includes seven ageing 
plants due to be closed by 2024. 

Cornwall Energy, a power industry consultant, 
estimates that successful bids by EDF using all 
seven of its existing plants could be worth £223m in 
the 2018-19 financial year and £818m in total by 
2023. 

Lawson Steele, a utility analyst with the investment 
bank Berenberg, described the potential for nuclear 
to take advantage of the scheme as a "slight 
anomaly". But an energy trader, who asked not to be 
named, said: "This is a massive windfall for EDF. 
The cost to generate nuclear energy is low, so these 
plants are profitable, whereas gas-fired generation is 
marginal." 

EDF was unwilling to say whether it would 
participate in the capacity auctions, which will be run 

in December, with the power having to be made 
available from 2018. But a spokesman said: "We 
understand that the capacity auction will be 
technology neutral and theoretically rules in nuclear 
power plants. 

"We won't be giving any steer on what power plants 
we will be entering into the capacity auction until the 
pre-qualification period in August." 

If it is built, EDF's Hinkley Point C power plant will 
not be eligible for the capacity market as it will be 
subject to another, more generous subsidy scheme 
known as "contracts for difference" (CfD). 

Tory MP Tim Yeo, chairman of the energy and 
climate change select committee, was told about the 
decision to include nuclear power by the Guardian. 
He said he was surprised at the move. "The capacity 
market is designed to provide flexibility and this is a 
rather perverse consequence of that. Decc seem to 
have rather a lot on their plate and they're quite an 
under-resourced team." 

Tom Greatrex, the shadow energy minister, said the 
value of letting existing nuclear capacity take part in 
the auctions seemed dubious. 

"Nuclear is a significant baseload power source, but 
is not flexible enough to be part of an efficient 
capacity market. There are, therefore, serious 
questions as to why Decc ministers have given 
nuclear power stations the green light to bid for 
capacity payments when they won't be able to add 
flexible capacity to the mix." 

Fellow Labour MP Alan Whitehead, who is a 
member of the energy and climate change select 
committee, wrote in a blog that the capacity market 
system was far too expensive and was five times 
more than a previous government plan to set up an 
emergency "strategic reserve". 

The capacity scheme is also too extensive, he wrote: 
"It strikes me as rather like announcing that you are 
going to concrete over the Somerset levels to a 
height of six feet and then proclaim that a flood 
prevention strategy is now fully in place." 

In a report on the UK energy sector, Moody's 
predicted the European commission may determine 
that the design of the capacity payments scheme 
may have to be changed, triggering delays. Decc 
said that it remained confident that this would not 
happen. 
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EDF expects Hinkley Point 
decision from outgoing 
European Commission 

PARIS, July 31 (Reuters) 

Henri Proglio, chief executive of French state-
controlled utility EDF, said he expected the 
outgoing European Commission to decide on 
EDF's 19-billion-euro project to build a nuclear 
plant at Hinkley Point in Britain. 

"If I have to make a forecast, I expect it is most 
likely that the commission will make a decision 
before it leaves," Proglio told an earnings news 
conference in reply to questions. 

A new European Commission will be formed this 
autumn. In February, EU antitrust chief Joaquin 
Almunia said Britain must clarify why Hinkley 
Point needs state aid and has sent the British 
government a letter criticising the project's 
planned power price guarantees and loan support. 

Asked about whether EDF and its government 
shareholder were working on a succession plan 
for after his CEO mandate ends in November, 
Proglio said that he hopes to continue in his post 
but that it would be up to the government to 
decide. 

 

EDF nuclear deal is a bad 
economic bet 

Rising renewables output makes promise to buy 
Hinkley Point electricity at twice its current price a 

costly gamble 

The Guardian Environment Blog 10 July 

It has always been difficult to see what was 
attractive about the proposed deal with EDF to 
build a nuclear reactor at Hinkley Point in 
Somerset. To bring this off the government is 
offering to sell 35 years of index-linked tax 
receipts to the French government to buy 
electricity at twice its current price.  

This is a very big bet on the ability of EDF to build 
a reactor on time and to budget – a feat they have 
never accomplished with the reactor type we are 
buying. It is an even bigger bet on the price of 
electricity doubling. If it fails to do so then the 
government will have to pay EDF even more 
subsidy. 

This is because the government has guaranteed 
the price that EDF will receive for all the electricity 
it produces. It has set this at £92.50 per megawatt 
hour. If EDF can only sell Hinkley’s electricity at 
less than this the government makes up the 
difference from a levy on consumers, effectively a 
tax.  

This creates a paradox. The government is keen 
to keep electricity prices low to reduce household 
bills and improve industry’s competitiveness. But if 
this policy succeeds it will have to pay even more 
subsidy to EDF from its nuclear tax.  

This makes a recent report by Moody’s very bad 
news indeed for the Department of Energy and 
Climate Change. Wholesale electricity prices have 
fallen over 40% since 2011. They expect power 
prices to remain this low until at least 2020. 
Moody’s attribute the price fall to rising renewable 
output and falling demand. 

Thanks to Russia’s intervention in the Ukraine the 
downward pressure on demand is likely to 
accelerate. The commission’s proposal to set a 
Europe-wide energy efficiency target of a 27% 
reduction by 2030 is widely seen as unambitious. 
Many voices are now suggesting 41% as an 
achievable and cost-effective target. That would 
reduce Europe’s dependence on Russian gas by 
about 80% and easily pay for the necessary 
investment by the efficiency saving. 

Nor is there any sign that the momentum driving 
renewables is slowing. Renewable capacity, 
mainly solar and onshore wind, is now over 290 
gigawatts in Europe. This is an increase of some 
85GW since 2009 and equivalent to the capacity 
of 300 of Europe’s nuclear power stations.  

This is an average of about 21GW of new 
capacity a year. Even if you divide that by a third 
to allow for the variable output of renewables, you 
are still adding 7GW of dispatchable electricity a 
year. This compares rather well with the decade 
or more it would take to generate that much power 
from new nuclear power stations in Britain. 

These numbers not only make nuclear a very bad 
economic bet they also make it too slow to make 
a useful contribution to reducing carbon 
emissions. A combination of energy efficiency and 
renewables will reduce carbon pollution faster and 
more cheaply. If this were not bad enough news 
for Britain there is more to come. 

Moody’s expect German wholesale power prices 
to stay low at around £25/MWh – half that of the 
UK. Nordic power prices, excluding Finland, will 
be even lower at about £23/MWh. Both Italy and 
Spain are also likely to have lower wholesale 
electricity prices than Britain. 

It is hard to see what is clever about a policy that 
will damage the competitiveness of Britain’s 
manufacturing industry, slow rather than hasten 
carbon emissions reduction and force Britain’s 
electricity consumers to subsidise a French 
nationalised company. It is a tribute to the 
compelling power of the nuclear dream that 
England’s political parties have all bought into the 
fantasy. 
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The cost of caring for Europe's elderly 
nuclear plants 

 Average age of nuclear reactor in EU is 
30 years 

 Longer outages, safety risks increase 
as plants age 

 Cost of revenue loss, maintenance rise 
longer they offline 

Reuters, 17 Aug 2014 

Europe's ageing nuclear fleet will undergo more 
prolonged outages over the next few years, reducing 
the reliability of power supply and costing plant 
operators many billions of dollars. 

Nuclear power provides about a third of the 
European Union's electricity generation, but the  
reactors are well past their prime, with an average 
age of 30 years. 

And the energy companies, already feeling the pinch 
from falling energy prices and weak demand, want to 
extend the life of their plants into the 2020s, to put 
off the drain of funding new builds. 

But as nuclear plants age, performance can suffer, 
and outages - both scheduled and unplanned - rise. 

With nuclear safety in the spotlight since the 2011 
reactor meltdown at Japan's Fukushima plant  
operators can take no chances with their elderly 
plants, but the outages get longer and more difficult. 

"These reactors were designed over 30 years ago. 
The people involved are either retired or dead, and 
most of the companies involved no longer exist," 
said John Large, an independent nuclear engineer 
and analyst who has carried out work for Britain's 
Atomic Energy Authority. 

Jean Tandonnet, EDF Group's nuclear safety 
inspector, said in January that its French fleet last 
year had a series of "problematic unit outages", and 
scheduled outages were extended by an average of 
more than 26 days. Regular maintenance and major 
equipment replacement jobs had increased by 60 
percent in the last six years, he said. 

"(At an ageing plant) outages take slightly longer, 
and there is more work to do to make sure it is in top 
condition. Safety comes ahead of anything else," a 
spokeswoman for EDF Energy in the UK said. 

France is the EU's nuclear leader, its 58 reactors 
producing nearly three quarters of the country's 
electricity. France's nuclear watchdog will make a 
final decision on whether to extend the life of the 
French fleet to 50 years in 2018 or 2019. EDF has 
estimated the extension would cost 55 billion euros. 

"The average age of the (French) reactors is now 
about 30 years, which raises questions about the 
investment needed to enable them to continue 
operating, as ageing reactors increasingly need 
parts to be replaced," according to the World 
Nuclear Industry Status report 2014. 

SAFETY FIRST 

Though the EU has conducted risk and safety tests 
on the bloc's nuclear plants, environmental 
campaigners say the tests failed to address risks 
associated with ageing technology, among other 
things. 

With exposure to radiation, high temperatures and 
pressure, the components of nuclear plants take a 
battering over time. 

"They can, for example, become more brittle, 
susceptible to cracking or less able to cope with 
temperature extremes," said Anthony Froggart, 
senior research fellow at London-based thinktank 
Chatham House. 

"While this can be monitored, it can be problematic if 
ageing occurs at a greater rate than anticipated or it 
occurs in areas which are difficult to access or 
monitor," he added. 

As reactors age, there is also a risk of finding a 
generic design flaw that could affect all the reactors 
in a country if they are of the same design. 

GERIATRIC DISORDERS 

Britain has 16 reactors in operation that came online 
from the 1970s to 1990s, and all but one will be 
retired by 2023 unless they get extensions. 

At the Wylfa plant in Wales - Britain's oldest, at 43 
years - the one remaining operational reactor was 
out of service for seven months this year. It was first 
taken down for maintenance, but the restart was 
delayed as new problems were discovered. 

The reactor is scheduled to be taken out of service 
for good in September, but operator Magnox is 
seeking an extension to December 2015. 

This week, EDF Energy took offline three of its 
nuclear reactors at its Heysham 1 and Hartlepool 
plants in Britain for inspection which are both 31 
years old, after a crack was discovered on a boiler 
spine of another Heysham 1 reactor with a similar 
boiler design, which had already been taken offline 
in June. 

The boilers will be checked for defects with thermal 
imagery done using robotics, and the firm will know 
more about what caused the fault after the 
inspections, which should take around eight weeks, 
the EDF Energy spokeswoman said. 

EDF Energy has been incorporating extra checks 
into its strategy for its ageing nuclear plants since it 
inherited them from previous operator British Energy, 
she said. 

British Energy was delisted in 2009 following 
financial collapse. Several unplanned outages had 
reduced its power output, and its load factor - the 
ratio of actual output to its maximum capacity - fell to 
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its lowest level of 56 percent in 2009, Britain's 
National Archives show. 

This compares with EDF's average load factor for its 
French nuclear fleet of 73 percent in 2013, which is 
also down from its highest level of 77.6 percent in 
2005, the company's 2013 results show. 

The fleet's net output of electricity has declined from 
429 terawatt hours in 2005 to 404 TWh last year, 
though this could be for a range of reasons, 
including weak energy demand. 

Apart from reducing the reliability of Europe's 
electricity supply, operators stand to lose many 
millions of euros from a single outage from lost 
electricity sales alone. 

Reuters calculations, based on industry estimates of 
lost daily electricity sales, show the outages at two 
EDF Energy plants could cost the firm some 155 
million pounds during the outages from when they 
began in June or August to October, not including 
the costs of inspection and maintenance work. 

Industry sources say the lost revenue from the loss 
of output at a 1 gigawatt plant could reach 1 million 
pounds a day. 

More than half of Belgium's nuclear capacity is 
offline for maintenance. The three closed reactors 
are 29, 31 and 32 years old. 

As the plants age, that can only increase.  

 

Festival Feedback  
Report by Wanda 

Seven enthusiastic anti nuke volunteers set up 
and staffed this year’s stall at Glastonbury 
Festival.  Full of flags and banners, the stall was 
colourful, eye catching and well stocked with 
information mostly printed by Stop Hinkley (SH) 
and South West against Nuclear (SWAN).  We 
also carry some leaflets on other anti-nuclear 
campaigns and events, such as Stop Trident and 
the upcoming NATO demonstration in Newport 
(30th august).  We had been furnished with a fake 
Geiger counter, which proved a fun and talk 
provoking prop.   

Sited in the Green Futures Field we were luckily 
on the same spot as last year.  Our stall lay by 
one of the entrances into the field on a main 
thoroughfare, which guarantees a good passing 
footfall.   

We primarily concentrated on getting the message 
out about the problems with nuclear waste.  We 
updated folk concerning the HPC madness and 
carried info about the Minehead and Swansea 
Tidal Lagoon proposals.  The latter has been well 
received – a positive message amongst the grim 
reading that challenging the nuclear industry 
makes.  There seems to be an upsurge of anti 
nuclear interest in the proposed new wave of 
nuclear power station builds and with nuclear 

waste.  It is a prime time to build upon this interest 
and the problem of nuclear waste is the one issue 
that finds common ground with most people.  It is 
also the issue that links all aspects of nuclear 
production, from uranium mining to nuclear dumps 
and contamination, from the start to its never ever 
ending.   

We were kept busy leafleting, talking and 
engaging with festival goers, who were generally 
keen to find out more information and interested in 
what action they could take.  The banners that 
show the Fukushima exclusion zone, 
superimposed upon Hinkley Point, are very 
effective and tend to stop people in their tracks to 
study them and then to engage.  Similarly with the 
maps that show the routes taken by nuclear waste 
trains’ on their journey to Sellafield and those that 
show the sites of nuclear installations in Britain. 
People are often quite shocked to realise their 
proximity to a nuclear site or train route.  

Theo Simon from Seize the Day dedicated their 
gig to the anti nuke cause, with the Nuclear Waste 
Fairy and the nuclear barrel costumes making an 
appearance and an impromptu front of stage 
dance.  Nikki Clark gave several well informed 
and well attended talks at both festivals, and ran a 
workshop at the GG (a link to this can be found on 
Facebook on her ’Nikki No Nukes’ page).  She 
spoke variously about energy democracy, 
understanding the language of the nuclear 
industry and an update on the HPC situation. 

Set in the beautiful surroundings of Chepstow 
race course, the Green Gathering festival goers 
tend to be an already anti nuclear audience and 
engagement was more on the level of linking up 
nuclear issues, providing more depth of 
information and discussing opportunities for taking 
action.  There is a growing movement against 
Fracking (and folk are often unaware of the 
nuclear waste issues that the process of fracking 
produces) and a keenness to resist the HPC 
proposed build.  The running of the stall was more 
challenging here as regards the weather.  By 
Sunday morning our stall had buckled and 
collapsed in the winds and we de-camped into the 
Palestinian Stall.  This proved an interesting 
experience.  The stall was already carrying anti 
nuclear information from the arms perspective and 
so linked well with our literature.  Folk who were 
drawn in on the Palestine issue were drawn to the 
anti nuclear leaflets and sought to engage with us.   

It does seem time to place ourselves at 
opportunities that other campaigns offer.  Prime 
time to join with the other anti nuclear campaigns,  
to actively join up the dots, to provide the bigger 
picture on the nuclear industry, to disseminate 
more information and opportunities for action.  Oh, 
and time to get a solid and easily transportable 
stall for street and festival events! 
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Irish nuclear legal challenge 
against Hinkley Point fails 

BBC News, 1st August 2014 

A legal challenge by Ireland's National Trust, An 
Taisce, to stop a new nuclear power plant being 
built in Somerset, has failed. 

It was contesting the legality of granting consent 
for Hinkley Point C, 150 miles (240km) from the 
Irish coast. 

The judicial review ruled its case should not be 
referred to the European courts and dismissed the 
application. 

The trust claimed, under EU directives, Irish 
people should have been consulted about the 
environmental risks. 

In March 2013, UK Energy Secretary Ed Davey 
gave EDF Energy planning consent to build 
Hinkley Point C on the Somerset coast. 

But An Taisce claimed the government failed to 
undertake a "transboundary consultation" with the 
Irish people, as required by the European 
Commission's Environmental Impact Assessment 
Directive. 

The UK government said such consultation was 
not necessary as nuclear accidents were not 
sufficiently likely due to the robustness of the UK 
regulatory regime. 

It was contesting the legality of granting consent 
for Hinkley Point C, 150 miles (240km) from the 
Irish coast. 

The judicial review ruled its case should not be 
referred to the European courts and dismissed the 
application. 

 

Hinkley ‘earthed up’ at August 
Witch Watch Full Moon Vigil 

Report by Jo Smoldon  

On Sunday afternoon, after our all night vigil at the 
gates of Hinkley Point, we found ourselves on the 
tail end of hurricane Bertha.  As tide times were 
right and we had already planned our trip, we set 
off to walk the perimeter of Hinkley Point A, B and 
C nuclear sites.  The sand was blown up and hit 
us in waves as we walked along the beach having 
to shield our faces from the buffeting gale force 
wind. 

Since my last trip to Hinkley the change was 
dramatic.  Earth works have re-started in a big 
way.   Across the site, excavators have churned 
up the Skylark fields into mounds of displaced 
soil.  There are huge swathes of scarred 
landscape showing the extent of what looks like 
re-levelling of the site. 

Although this excavating work was a shock, what 
had more impact for me was the extent of the 
coastal erosion.  Walking the high rise path 
beneath A and B stations, seaweed could be seen 
strewn across it, showing how regularly the tide 
comes up and over the walkway.  From here, 
looking towards the buildings, even the slopes of 
soil and rock have been eroded the other side of 
the fence, something I have never noticed before.  
The sea has been biting into the land beneath the 
A and B stations.  The walkway has clearly 
succumbed to some damage and it wasn’t until I 
looked at the photos afterwards that the cracks in 
the tarmac, and the levels falling away stretching 
over a long distance, may imply some subsidence 
to the existing sea wall? (Hopefully somebody at 
Hinkley is looking into this?!) 

 
Further along, as the walkway descends onto the 
beach, the gabions have been chewed up even 
more than last year and there has been a small 
scale attempt to position a few new ones against 
rapidly disappearing coastline.  The breaking 
down of the ‘cliffs’ has accelerated more than ever 
and shows how extreme weather and tidal force 
will be battling with EDF for a claim to the Hinkley 
C site. 

On a positive note the trees that have been 
planted near Shurton seem to have taken root and 
are growing quite fast.  

The next full moon event on 8th September will be 
a bat watch. We will gather at the camp at 7pm 
then walk to the new bat barn for bat observations 
Any knowledgeable or interested folks are 
welcome to come along.  
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The Green Scythe Fair 
Report by Chinks Grylls 

June 15th was a lovely day for the Green Scythe 
Fair.  Jo and Ian had set up the Stop Hinkley 
stand brilliantly with plenty of leaflets, flags and 
banners.  It was unmissable. 

The GSF at Thorney Lakes, Muchelney is a 
magical one day environmental fair in a beautiful 
setting on the Somerset Levels run entirely on 
wind, sun and muscle power’.  
http://www.greenfair.org.uk/index.html  As well as 
stalls, eateries, bars, music, creativity and lots of 
playing in the cut grass, there are informed 
debates, workshops and the annual West Country 
Scything Championship.  It’s aim has been to 
raise environmental awareness, demonstrating 
the links between sustainable practice, 
sustainable materials and renewable energy 
production.  Now in it’s 13th year the numbers 
have grown and there were well over 2,000 
visitors, participants and many children. 

There was no stopping as people came to talk 
with us, pick up information, introduce themselves 
as Stop Hinkley members, sign petitions and 
generally discourse on all things nuclear and anti 
nuclear.  The most frequently asked questions 
were: ..”what’s happening?”  “is it a done deal?”. 
and…”won’t the lights go out if we don’t have 
nuclear?”  Jo had prepared various flyers with 
Allan’s article from the Western Daily Press  ‘Why 
nuclear power is not the answer to climate 
change’ and ‘the latest updates‘ [from the April 
newsletter] so we had plenty of good material to 
give to the constant stream of interested people.  
We also handed out lots of the yellow Stop 
Hinkley leaflets advising people to visit the 
website and get involved as well as encouraging 
people to take badges and stickers for their cars.  

We did a great deal of talking with others, on 
practical political and philosophical topics. It is 
good to remind people that it is not a done deal 
and the more that they can inform others and 
write to their MPs etcc, the better.  It’s also an 
opportunity for networking with other groups and 
people from further afield.  We all left feeling 
positive. 

 

Events 
 

Stop Hinkley meetings 
Third Monday of the month 

15 September & 20 October, 7.30pm 
West Bow House, Milton Place 

Off West Street, Bridgwater 
 

Wool Against Weapons 
On 9th August, the 69th anniversary of Nagasaki, 7 
miles of pink peace scarf was rolled out between 
the Atomic Weapons Establishments (AWE) at 
Aldermaston and Burghfield, the bomb factories 
that make Britain’s warheads. 

Groups arrived from all over England, Wales and 
Scotland bringing their huge roles of knitted and 
crocheted scarves that had been created since 
last winter. Even when the 7 miles, YES 7 MILES 
had been completed more coach loads were 
arriving with their large bundles of knitting. The 
power of knitters knitting for peace! 

 
Molly Scott Cato, the Green Party Euro MP for the 
South West spoke and made reference to nuclear 
power and nuclear weapons and the need to 
oppose both and how important it is to oppose 
new nuclear at Hinkley C. 

Stop Hinkley members were present having 
travelled by coach with the Bristol CND group. 
The whole day was in solidarity with like minded 
spirits. 
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Press & Spokespersons:  
Theo Simon: mrludd@icloud.com   

01749 860767 or 07455 325961 

Local Information: Allan Jeffery 
ajjeffery@talktalk.net  01278 425451 

Street Stalls: Jo Smoldon: 
josephine.smoldon@virgin.net   01278 459 099 

Membership/Treasurer/Website:  
Val Davey: val@stophinkley.org 
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